
z'pa-s/aos
District of Vancouver
Division No. 03
Court No.: 193851VA99
Estate No.: 193851VA99

NOTICE OF BAFTKRIJPTCY AND FIRST MEETING OF CREDITORS
(Subsection 102(1) of the Act)

IN THE MAITER OFTIIE BAI\KRUPTSY OF
DAKOTA MII\ING CORPORATION

Take notice that:

l. DAKOTA MINING CORPORATION filed an assignment in banlrruptcy on the 96
day of July, 1999, and the undersipe{ KPMG Inc., was appointed as trustee of the estate
of the bankrupt by the official receiver, subject to affirmation by the creditors of the
trustee's appointrnent or substitution of another trrstee by the qpditors.

2. The first meeting of creditors of the banlaupt will be held on the 66 day of Augus!
1999, at l0:00 o'clock in the forenoon at 900 - 777 Dunsmuir Steet, Vancouver, BC
v7Y lK3

3. To be entitled to vote at the meeting, a creditor must lodge with the trustee, before
the meeting, a proof of claim and, where necessary, a proxy.

4. Enclosed with this notice is a fomr of proof of claim, a form of proxy, and a list of
creditors with claims amounting to twenty-five dollars or more, showing the amounts of
their claims.

5. Creditors must prove their claims against the estate of the bankrupt in order to
share in any distibution ofthe proceeds realized fiom the estate.

Dated at Vancouver, British Columbia" the 166 day of July, 1999.

777 Dunsmuir Street
Vancouver BC V7Y lK3

KPMG Inc1, Trustee
P.O. Box 10426

RECHIV*,,
JUN 0 5 28i10

DlvlstoN oF
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L INTRODUCTION

This report bas been prepared by KPMG Inc., in its capacity as Trustee of the Estate of

Dakota Mining Corporation ("Dakota" or the "Company"), to provide information to the

creditors of the Estate with respect to the current state of affairs of Dakota and the

administration of the Estate by the Trustee to August 6, 1999.

Background

The Company's primary business activity was that of a holding company of shares of

mining and exploration subsidiaries. These subsidiaries were active in gold mining and

exploration operations, primarily in the United States. The company maintained a head

office in Denver, Colorado.

During 1998 and 1999, the Company experienced cash flow problems due to delays in thc

start-up ofcertain ofits operations. In addition, the collapse ofthe gold market during

this period made it difficult to raise additional capital.

During the last two yeaxs, the Company has been attempting to restructure its operating

subsidiaries. V/ith the falling price of gold, these subsidiaries have proven to be

uneconomic and as a result, the Company has been involved in the shutdown of mincs, in

co-operation with the relevant state and federal mining and environmental authorities. In

addition, certain of the subsidiaries had been financed through the issue of secured debt.

Due to the falling gold markel the Company was unable to restructurc these subsidiarics,

as it bccame evident that there was no equity in these companies beyond the secured

creditors' interests.

II. CONSERVATORYANDPROIECTIVEMEASI.]RES

The assets of the Company are comprised of shares and inter-company debt of its

subsidiaries. It does not appear that these assets have any value due to the closure of the

WPage I of3
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mining activity of its subsidiaries and the existence of the secured creditors. As a result,

no conservatory or protective measures of the assets of the Company werc considered

nercessary.

The Company's corporate books and records are located in Denver Colorado.

Arrangements have been made to store these records in a public storage facility locarcd in

Denver, Colorado.

UI PRELIMINARY EVALUATION OF ASSETS

As at July 9, 1999, as mentioned in the above section, the shares and inter+ompany debt

of the Company's subsidiaries are unlikely to produce any realization. As a result, there

will not be any asset realization available to preferred and unsecured creditors.

ry OTIIER MATTERS

Reviewable Transactions and Preference Payments

The Trustee has not as yet performed a review of the books and rcco'rds of the Company

for the Twelve month period preceding the assignment in bankruPtcy of the Company.

hovable Claims

To date, the Trustee has not received any proofs of claim which are materially different

from the Staa of Affairs.

The Trustee has contacted the State and Federal Mining and Environmental agencies

involved with the relevant Company subsidiaries to inform them of the status of the

Company's bankruprcy. It is possible that these agencies may have additional claims

against the Company resulting from reclamation costs exceeding the assets of certain

subsidiaries.

Pagc 2 of3
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KPMG Inc. has accepted the appointment as Trustee in Bankruptcy of the Company on

the following terms:

L Provision by the Company of a $20,000 retainer to cover costs and expenses of
the bankruptcy administration.

2. Prepayment of storage costs for the corporate records of the Company to be
maintained in Denver, Colorado for a period of a six years.

KPMG were the auditors of the Company for the year ende d December 3 I , 1996.

DATED at Vancouver, British Columbia, this 66 day of August, 1999.

KPMG Inc.

Trustee of the Estate of
Dakota Mining Corporation-'4'

z.*-")
R.M. Rusko
Senior Vice Presid.ent
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PROOF OF CLAIM
(Scction 50.1, subscctions 65.2(a), 8l.2(l ),102(2),124(2),128(l), and psmgrrphs 5l(l[c) and 66.14(b) ofths Act)

(scc instuctions on rcversc)

(rlll noaices or corespondence regardlng this c/tr,im mwl belorwarded ,o thelolloving addr*si

tn thc nattcr of thc BANKRUPTCY (or PROPOSAL or RDCEMRIIHIP ) OF DAKOTA MTNING CORPORATION of Vancouvcr, British Columbia and

thc claim of , crEditor,

(ndme ol creditor or rqresenlalive of he creditorr, of
(city and province), do hcrcby ccdiry:

l. That I am I crcditor of thc abovo-nancd debtor (or that I sm Qtalc posi ion or tirle) ot
(wne of credinr)).

[E[Ero..
PO Bor 10425, Prclllc Cctrtrc
9th Floor, 777 Dunrmulr Street
Vrncouver, Erltlsh Columble, Crnrde V7Y lK3
Telephonc (604) 59 l-3000
Fu (604) 6913036

1

?

Ttat I havc lnrowlcdgp ofall thc circutnstrnces conn€cted with thc claim ref€ned !0 b€low.

Thst the dcbtor w8s, st lhc dstc of brDbuptcy (or the datc of the rcceivership, or t'r the cate of a proryol, the date of the noticc of intention ar of the
proposaf, i/ no noticc d i,rtention was liled), nrnrly thc 9n day ol JULY, 1999 and still ic, indebtcd !o thc srrdibr in the gr,rm of
$ as spccificd in thc statcrFnt of sccount (or aflidavit or solcnm dcclsrrtion) EttEchcd rnd fiu*cd Schcdulc 'A', sfter
aiidifriF'-Eo[iffiliiiu to'which the debtor is ctrtitlcd. (Ihe dnched swenent of accounL or anidavit mutt specw the wuchcn or oth*
evideace ia wpporl of the claln.)

(Check and conPlete aPPropriae csegory.)
( ) A. UNSECURED CL{M OF S-

That in r€sp"ct b rhis debt, I do not hold ony gsscts of thc debtor rs security and
(Clrek oppr op iate des hllon.,

( ) Rcgarding thc emount o! q-, I do not claim a right to priority.
i i ltr;udini thc urDunt of $ ,lclsime riSht to priority undrr section ll6of the AcL- ($et ow on an attoched shea demilj to stlpprt priofity clain.)

O B. CLAIM OF LANDLORD FOR DISCLAMER OF A LEASE S_-,
That I h€rcby makc e chim undcr subsection 65.2(4) of $c Act, Psniculars ofwhich arc as t'ollows:
(Give fuIl pirticulars ol the claim, includw the calcula/;io,,r! upon which lhe clalm is basd)

( ) c. sEcuRED CLAIM OF $-
That in rcspcct of this dcbt, I ho-Iiasscts o[tf,e<id66iiiiiEl Nt $- as security, paniculars ofwhicfi arr 8s follows:
(Give lutl )articulars o! ttie seatrity, i^cludittg thc dste on whlc-FlEi@ was givez antl the value at which 1mu sts.Es the securiry, and
ausei a copJ olthe secltriry doqlme s.)

()

()

That I hcrrby mske a claim undcr subecctiotr 81,2(l) of lhc Act for thc unpaid amount of I
agreenenl ord dclivery receiPtt.)

E. CI.AJM AGAINST DIRECTOR $-
tn Oi 

"o-pt"ul 
*tt" a proposal prov6fili@iiZfiiiifms against dirccto*)

'i"hat I hcrcLy make a claim undcr subsc€tion 50(13) ofthc Act, prniculsrs_ of which rrc as follows:

D. CLAIM BY FARME& FISHERMAN, OR AQUACI,JLTURIST OF S

(Givc lalt pirtiaiars of,he clairn, including the calculatlow upon which the cluirn is bosed,)

(Attach a copy ol sales

Th8t, to th€ bcst ofmy hrcwledge, I am (or thc above-nanrcd crcditor is) (or am not or i6 not) rclstcd to thc debtor within thc mcrning of section 4 of
dle Act,

That tlle followinc are the DsyrEnts thet I have receivcd frorq and tlrc crcdits thst I havc allowcd io, tha dcbtor within thc thrcc nlonthr (or, ll the
iiitto, ara rhe lebar aie 

-relstd 
withtn ,he meania,g of sectiol 1 ol the Act, within thc 12 months) iruncdiat€ly beforc the dae of thc initial

bankruptcy evcnt within thc rraning ofScction 2 ofthcAci: (Provide details olpayne ts ad $edils.)

(Aoollceble only h tbc crs. ofthc brnkrrPtcy ofrn lndividud.)
i 5 

' I rcqucsi to bc rdvised of eny material changc in thc fineniial siturtion of thc bankrupt, punuant to _subparagraph I 02(3lbNi) of thc Act
i t I re{ucst to be advised of ariy anrcndmcnt rnadc regarding th€ armunt that thc bankupt is r€quirrd to poy, Pulstlmt lo sub8cction 68(4) of the

Act.
( ) i requast rhat a. copy of thc,report filed by thc Eustrc regarding the bankupt's rpplication for discharSs pursumt to subscction l70Q) of thc

Act bc sent to the above aoolEss.

Datrd at this day of

wi6E6-- eredloi

Phonc Numbcr:

Far Numb€r:

CENERAL PROXY (Patagraphs 5l(lxc) and 66.l5(3xb) rnd subsection 102(2))

In th€ matter of the BANKRUPTCY (or PROPOSAL or RECEIVERSHIP) of a bankrupt (or an insolvcnt penorl
or a consunrr dcblor)

(narnc of city, town or villagc), aI (or Wc) (mrE of creditor), of
crcditor in lhe rbove rDattEr, hErEby rppoint

be my (or our) gcncral proxy in the abovc rnrancr cxcept as l,o thc rcccipt ofdividcnds, with (or without) power to aPPoint anothcr gcneral proxy in hic or hcr place.

Dated at 1999.

(Individual Crcditor)

Namc of Corporate Crcditot

19_

NOTE: Ifan a{tidavit is attsched, it must have bccn nudc bcfore r person quslificd to tske aflidavits'
WanNfHAS: A Eustec rnay, pursuant io subsection 128(3) of thc Act, rideern a security on prym€nl to the securcd crcditor of thc d€bt or lhG valuc of thc

security as assciscd, in r proofofsccurity' by the securcd crcditor'
bubseition 201(l) df the Act providcs scviri penalties for nuking any false claim, proof, declaration or slatem€Dt ofrccourt.

Witress

this _ day of

Pcr: Namc and litle ol Slgnrng Olllccr



ffi;H"Ilt';:.r"ru****'**G***il******i*r'*il-,H*t?*'"*"t'* *
EVERY RESPECT WILL BE REfl'NNED.

GENERALI Thc claim must be signcd,I Tte signature of a witness is requircd.t Tfte cliim must be signcd persoirally by the lndivldurl completing this declaration.
I Givc fie completc addrcss whcrc all noticcs or corrcsPondcnce ls to be torwardeo'
r Ttc amount o'n thc statemeni oi account must corrcspbnd to the amount on thc proof of claim.

PARAGRAPH (T) OFTIIE PROOF OF CLAIMI Crcditor musi itate full and complete lcqal name of company or firm'
I rtthc individual comple.r"g ,ti'6ll'#i?ii;il i;;;t ih;';'diior himselfi, he must state his position or title'

PARAGRAPH (3) OF TEE PROOF OF CLAIM. A dctrllcd statement of lccount mu3t be rttrched. If the claim is for a guarantee' a copy of the guarantee must bs

anached.* The statement of account must be complete.

NOTE:
A detailed Etatem€nt of account must be attached to the proof of claim and musl show the date, the number and the arnount of.all

the invoices or charscs. to*.u,., *i"ti,,ii" j.li", ir,;r;;il il tt;".*nioi 
"tt "t.aits 

or paiments. A statement of account |s

not complerc if it bilins with an amount brought forward.

PARAGRAPtr (4) OF THE PROOF OF CLAIM
' An unsccured ireditor must strikc out sub-paragraphs B' C' D and E.
I A oreferrcd creditor (as allowcd bv scction 136 of the Sanktuilc;y;;a Insolvcncy Act) must strike out sub'pangraphs B' C'

D ind E and must coinptetc sub-piragraph A by checking the apPropriate dcscriplign' , ----.. A secured creait", -r.t .t ilii"o,iiliB'-it*"?#r'-t f ii,ii.ita'E arid must comfil*c sub-paragraph C and providc a certificd

tnrc copy of thc sccurity instrumsnt as registered'. A-far#;, l;i;;;-;;'"dilidatmusi stike out sub-paragraphs A, B, C and E'

PARAGRAPH (q OF THE PR(X)F OF CLAIMI All claimants must indicate if he or she is related or not to the debtor, as defined in Section 4 of the Brnkruptcy rnd

Insolvency Act, by striking out "AM" or "AM NOT"

PARAGRAPH (6) OFTHE PROOF OF CLAIMr All slaimants fiust attach a de6ilcd iist of aU payments or credits reccived or granted, as fo_llows:

1ay *itrtin ire tnree ili-"ii4,r-p*iiiiililt. 6"f,Cri-iiif or *rc Jroposai, in ttte-case wherc ttte claimant and the debior are not

rclated.
fUl wirfrin the twelvc (12) months preceding the bankruptcy or thc proposal, in the case where the claimant and the debtor are

related.

".+3$i##".s$tif3l#HsBBffiffiB*'.
Nofir 

PRoxY

Thc Bankruptcv and Insolvcncv Act Dermits a proof of claim to bc made by a duly authorizcd ag€nt of I creditor but this does

not give such a person power t6 vote it the first mceting of creditors or to act as the proxy of th€ creditors unlcss the proxy lorm
is completed by the creditor appointing the authorized agent as proxy.

GENERAL. A creditor may vote either in oerson or bv Droxv,I A debtor may not be appointed a proxy t6 i,ote it ony meeting ofhis creditors.I The trustee may be appointed as a proxy for any creditor.
' A corDoration may vote bv an authbrized asent at meetinq of crcditors,

' In order for a duly auttr#izea person to tr?ve a right to-vote he must himself bc a creditor or be the holder of a properly
executed proxy. The name ofthe crcditor must appear in the ptoxy,

PREFERREDCLAIMS
SECTION 136 (CONDENSED)

ORDER OF DISTRIBUTION (Subject to secured creditors)

(l) The cost of administration ofthc cstatc.
(a) The expenses and fees of the Trustee(b) Legal costs ofthe estarc(2) Wages, salaries and commissions for services rcndercd in the six months precedinq thc bankruptcy, to a msximum of

.-. $2,000 per person, together with expenses ofa travelling salesman incuned inthis sami period to a haximum of$l'000.
(3) Municipal taxes asseised within niro years preceding the bankruptcy which do not constitute a charge on real property,

restricted to the value of the bankrupds intcrest in the property.
(4) Thc Landlord for arrears of r€nt for-s Deriod of threc riroriths preccding the bankruptcy. and accelerated rent for a pedod not

excceding three months subseoucnt t6 thc bonkruDtcy. if orovision is-made in the leiie. The Landlord's prefenCd claim is
limited to thc proceeds from ihe sale of thc assits 

-on 
thc premises under leasc at the date of the barikruptcy ond any

payments rnade by the Trustce on account of acceleratcd rent shall bc ocditcd by thc Landlord against thc dnount payable
by the Trustee for occuDahon rcnr.

(5) One -solicitor's bill ofcbsts, including sheriffs fees and land registration fees, shall be payable to the creditor who has first
aJtaghed by way of garnishinent or lddged with thc sheriff an afrachment, exe'cution or btlier process against the propcrty of
the Bankrupt.

(6) Claims_resulting from injuries to ernployees of thc Bankrupt to which thc provision of Workcrs' Compensation Act do not
apply, but only to- thc citent of moiiei rcceivcd from penons or compariies guaranteeing thc Bankrupt against dunagos
rcsultlng {iom such injuries, stch os liobility insurance policies

A creditor whose rights are rcstricted by this Section is entitled to rank as an unsecured creditor for any balanoc ofhis claim.


